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                  ECO 110 

  Principles of Macroeconomics 

    Spring 2011 

  

 

Dr. Alan Haight 

  Office: 10:00-11:30 MWF and 1:30-2:00 MWF 

Old Main, Room 136-A 

haighta@cortland.edu 

753-2440 

 

 

Catalog Description 

Principles which govern economic behavior; full employment, price stability and economic growth. 

(3 cr. Hr.) Pre-requisites: none 

 

Introduction 

This course begins with a brief survey of microeconomics, including the basic topics of demand, 

supply, and opportunity cost.  We then move on to macroeconomic topics, including aggregate 

demand and aggregate supply.  In macroeconomics we try to understand the forces that determine 

the unemployment rate, the inflation rate, and the growth rate.  Ideally, we would like to have low 

unemployment and low inflation, along with high growth; but that combination is notoriously 

difficult to achieve. 

 

Required books 
(1) Paul Krugman and Robin Wells, Macroeconomics.  Second edition, 2009.  Worth 

Publishers, New York, NY.  ISBN-10: 0-7167-7161-6 

 

(2) Study Guide to Accompany Macroeconomics 2e, by Elizabeth Sawyer Kelly.  Worth 

Publishers. 

ISBN 10: 1-4292-1755-2 

 

 

Both books are required.  On the tests and quizzes, some questions will be similar to the textbook 

examples, some will be similar to Study Guide’s questions, and some will be based on the lectures.   

 

Krugman and Wells (who are married) both teach economics at Princeton.  Krugman is well 

known for his Nobel prize and for his influential column in the New York Times (Mondays and 

Fridays).  Even before that column began, he had already established a worldwide reputation as a 

leading economist.   

 

If you read his column then you know that he is on the left side of the political spectrum (although 

not on the far left).  His politics wouldn’t matter much if this were microeconomics, because micro 

is closer to being “scientific,” like engineering.  An author’s poitical beliefs do matter in 

macroeconomics, however, because many macroeconomic disputes are based fundamentally on 
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political values. The topics that Krugman and Wells choose to emphasize (such as equity versus 

efficiency) are influenced by their political orientation.  That is true for any macroeconomist, so 

just be aware that despite all the graphs and equations, economics (especially macroeconomics) is 

not a value-free “science.”   It is science mingled with personal opinion.  My own opinions are 

often close to those of Krugman and Wells, which is one reason I chose their textbook.  

 

Cell Phones 

Don’t use electronic devices (cell phones, i-pods, and so on) in this classroom.  In fact, don’t even 

use your laptop for taking notes.  (Once your laptop is on, it becomes tempting to multitask.)  The 

only electronic device you can use in this room is a calculator -- a real calculator, not a cell phone 

that doubles as a calculator.  

 

Grading 

A total of 180 points are possible in this course: 50 on the first midterm exam, 50 on the second 

midterm exam, 50 on the final exam, and 6 possible on each of five pop quizzes.  (Actually there 

will be six pop quizzes, but I will count only your best five.)  On each exam you will answer ten 

objective questions worth 2 points each, plus five essay questions (each of which is worth three 

objective questions). On an objective question your answer is either right (2 points) or wrong (0 

points).  Objective questions may be true-false, multiple choice, or fill-in-the-blank.  Examples of 

possible essay questions include true-false-explain questions, explanations of a diagram, comments 

regarding hypothetical statements, or comparisons of two economic models. 

 

In your writing for this class, be sure to show what you have learned from the readings and lectures 

in this course; do not expect a good grade for an essay that you could have written without even 

taking this particular course. Often your essays will include diagrams, which you should label 

clearly and explain carefully.  Use correct grammar and punctuation.  Do not use the abbreviated 

style that has, unfortunately, become common for text messages.  Instead, write in a style that is 

clear, concise, and logical. “Bullets” and sentence fragments are not acceptable. The economics 

department offers some useful writing guidelines, posted at 

www.cortland.edu/economics/WIcourses.html    

 

After each exam there may be a small curve adjustment, if overall class participation has been good. 

 

To translate your average for the course into a letter grade, the following scale is used: 95 percent of 

the points possible for the course (plus or minus 2 percent) is an A.  From 98 to 100% is an A+, and 

90 to 92% is an A minus.  Similarly, 85% (plus or minus 2 percent) is a B, while 88-89 is a B+ and 

80-82 is a B-.  A 75 (plus or minus 2) is a C, while 78-79 is a C+ and 70- 72 is a C-.   Sixty-five 

(plus or minus 2) is a D, while 68-69 is a D+ and 60-62 is a D-.  A score below 60% will receive an 

E.  

 

If your overall score for the course turns out to be near a borderline, such as 69 or 70 percent, then at 

the end of the semester I may decide to round you up or down based on my subjective impression of 

your reading, preparation, participation, attitude, attendance, and apparent general knowledge of this 

subject.  
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Attendance 

Attendance may be taken at any time, and it could affect grade rounding decisions at the end of the 

semester.  Of course, the main reason to attend each day is to learn the material as we go along.  

(Don’t plan to learn it all later, because we will have time for only a short review, with a short review 

sheet, before each exam.) 

 

Makeup Policy 

There will be no makeup quizzes for any reason, but I will automatically drop your lowest quiz 

score.  If you miss another quiz then you get a zero on it unless you have a valid written excuse, in 

which case your previous quiz score is double-counted.  For example, suppose you miss three of the 

six quizzes; then you will need to give me two valid written excuses, or else you will get zeroes on 

two of the five quizzes that count. 

 

If you miss an exam without a valid excuse, then your score on the makeup will be penalized 

severely: 20 percentage points (two letter grades) off of your percentage score.  For example, if you 

earn 40 out of the 50 possible points on a makeup exam (80%), I will record only 30 points (i.e., 

80-20=60% of the points possible).  You will get a D- instead of a B-, so don’t miss exams.  If you 

present a valid excuse then you may take a makeup exam without the usual 20-percent penalty. 

 

A valid excuse for missing a quiz or exam must be written and dated – such as an e-mail from the 

Associate Dean of your school, a hospital admission slip, an appointment slip or bill from the 

doctor’s office, a letter from a SUNY-Cortland coach, or an announcement from a funeral home. 

 

Preparation and Participation 

If you don’t study the material before class, then the lectures in this course will seem “too hard.”  

You will be asked to participate in class and demonstrate that you have done the required reading.  

Sometimes I may ask you to explain the answer to a question at the blackboard.  

 

Accommodations 
SUNY Cortland is committed to upholding and maintaining all aspects of the federal Americans 

with Disabilities Act of 1990 (ADA) and Section 504 of the Rehabilitation Act of 1973.  If you are 

a student with a disability and wish to request accommodations, please contact the office of 

Disability Services located in B-40 Van Hoesen hall, or call (607) 753-2066 for an appointment.  

Any information regarding your disability will remain confidential.  Since many accommodations 

require early planning, requests should be made in a timely manner.  

 

Ethics 
Don’t cheat.  (It doesn’t pay anyway: the exam questions are scrambled.)  Violations will be 

treated in accordance with SUNY Cortland’s formal procedures as described in The College 

Handbook, sections 340.01 through 340.07.  In particular, note sections 340.02.2B and 340.02.2G, 

where it is stated that a student who allows his or her work to be copied is also in violation of 

College Academic Integrity standards. 
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Readings 
“KW” refers to the textbook by Krugman and Wells, and “SG” refers to the Study Guide.  (Chapter 

Appendices are not assigned except where explicitly listed below.)  We will also cover various 

items from journals and newspaper clippings, as news develops during the term. 

 

Week 1 (1/24, 1/26, 1/28) 

First Principles   

KW Introduction and Chapter 1, pp.1-22 

SG Chapter 1. 

 

Week 2 (1/31, 2/2, 2/4) 

Economic Models and Tradeoffs  

KW Chapter 2, including appendix on graphs 

SG Chapter 2. 

 

Week 3 (2/7, 2/9, 2/11) 

Supply and demand 

KW Chapter 3 

SG Chapter 3 

 

Week 4 (2/14, 2/16, 2/18) 

Brief review, and First Midterm Exam, Wednesday, 16 Feb. 

  

 

 

 

 

Week 5 (2/21, 2/23, 2/25) 

Macroeconomics, the Big Picture; and Tracking the Macroeconomy 

KW Chapters 6 and 7 

SG  Chapters 6 and 7 

 

Week 6 (2/28, 3/2, 3/4) 

Unemployment and Inflation 

KW Chapter 8 

SG Chapter 8 

 

Week 7 (3/7, 3/9, 3/11) 

Long-Run Economic Growth 

KW Chapter 9 

SG Chapter 9 

 

 

Spring Break 
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Week 8 (3/21, 3/23, 3/25) 

Savings, Investment Spending, and the Financial System 

KW Chapter 10 

SG Chapter 10 

 

Week 9 (3/28, 3/30, 4/1)  

Brief review, and Second Midterm Exam, Wednesday, April 6  

 

 

 

 

Week 10 (4/4, 4/6, 4/8) 

Income and Expenditure 

KW Chapter 11 

SG Chapter 11 

 

Week 11 (4/11, 4/13)  

Aggregate Demand and Aggregate Supply 

KW Chapter 12 

SG Chapter 12 

 

4/15, Scholar’s day 

 

Week 12 (4/18, 4/20, 4/22) 

Fiscal Policy 

KW Chapter 13 

SG Chapter 13 

 

Week 13 (4/25, 4/27, 4/29) 

Money, Banking, and Monetary Policy 

KW Chapters 14 and 15, with appendix to chapter 15 

SG Chapters 14 and 15 

 

Week 14 (5/2, 5/4, 5/6) 

Inflation, Disinflation, and Deflation 

KW Chapter 16 

SG Chapter 16 

 

“Week” 15 (5/9) 

Brief review for final exam 


